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St. Luke’s Hospital & Health Network reduces carbon footprint with purchase of renewable energy, avoids more than $1 million in electricity costs
Health system takes steps to reduce healthcare’s greenhouse gas production; exceeds Pennsylvania’s Renewable Energy Portfolio Standard 
Bethlehem, Penn. and Charlotte, N.C. (January 21, 2010) – St. Luke’s Hospital & Health Network has taken a major step towards reducing its carbon footprint. By purchasing 10 percent of its electricity from renewable energy sources, the health system will realize an annual 2,900 ton reduction of carbon dioxide, a significant component of greenhouse gas. St. Luke’s also avoided more than $1 million in their annual electricity purchase costs through a competitive electronic procurement process run on the World Energy Exchange®.  

Bethlehem Pennsylvania based-St. Luke's achieved these savings as part of the reverse auction component of the Premier healthcare alliance’s SPHERE™ collaborative. The large-scale, Web-based electronic reverse auction for energy is led by Practice Greenhealth’s Healthcare Clean Energy Exchange (PGH/HCEE) and conducted by its partner, World Energy Solutions Inc. (NASDAQ: XWES). The goal of the auction process is to help hospitals purchase energy more effectively and efficiently.   

“The reverse auction process enabled us to buy our electricity from renewable sources for the same price as the traditional electricity generated from fossil fuels,” said Larry Jennings, director of Purchasing and Contracting at St. Luke’s. “This is an important objective around our overall strategy for reducing our carbon footprint and making a positive contribution to public health.” 

Premier’s SPHERE (Securing Proven Healthcare Energy Reduction (for the) Ecosystem) focuses on reducing the healthcare industry’s energy use and greenhouse gas emissions through sharing of best practices, educational programs, and tools and resources for efficient energy management.

According to a November 2009 study released by the University of Chicago, the U.S. Healthcare sector’s total carbon footprint is 546 million metric tons of CO2, with 80 percent of global warming due to CO2 emissions. St. Luke’s has taken steps to contribute to its reduction.   

Pollutants from traditional fossil-fuel energy generation are associated with a wide range of environmental and health issues, including chronic health problems such as asthma, bronchitis and other lung conditions. Reducing the consumption of energy and increasing the use of energy from renewable sources would go a long way toward reducing medical costs associated with preventable illness associated with fossil fuel emissions.

“Including renewable energy as part of healthcare’s energy mix, as St Luke’s has done, not only reduces healthcare’s impact on the environment, but it can also be considered an extension of efforts to improve the quality of and efficiency of healthcare,” said Gina Pugliese, RN, vice president of the Premier Safety Institute®. 

St. Luke’s purchase of energy from renewable sources exceeds the current Alternative Energy Portfolio Standards Act of 2004 in Pennsylvania, which requires organizations to generate 6.7 percent of their electricity supply from renewable energy sources by May 31, 2010, escalating to 18 percent by May 31, 2021. Nearly half of U.S. states have mandated renewable portfolio standards with minimum percentages of power required from renewable sources by a certain date.

Reverse auctions benefit customers by enhancing competition among energy suppliers. In these events, suppliers bid against each other in real time, driving down the price. This fair and transparent process helps hospitals lock in stable pricing and use the savings to accomplish other goals, including greening their energy mix.

“An HCEE reverse auction for energy helps to cost-effectively lock in stable pricing and provide the opportunity to increase the percentage of green/renewable energy purchases, thereby reducing greenhouse gases and the negative public health impacts of burning fossil fuels,” said Nick DeDominicis, director of HCEE.

About the SPHERE collaborative

SPHERE – Securing Proven Healthcare Energy Reduction (for the) Ecosystem – builds on Premier’s award-winning environmental leadership program, GreenHealthy®, which includes the organization’s Environmentally Preferable Purchasing™ program, as well as its internal employee-led, corporate-wide Yes to Green program. SPHERE helps Premier alliance members support patient care and public health through cost-effective, environmentally sensitive energy procurement, use and management practices. It also brings healthcare energy leaders together to share best practices and benchmark their energy use to positively impact climate change and public health. For more information regarding SPHERE, please visit: www.premierinc.com/sphere. 

About St. Luke’s Hospital & Health Network

St. Luke's Hospital & Health Network is a nonprofit, regional, integrated network comprised of hospitals, physicians and other related organizations in more than 150 locations, including four hospitals, providing care in Lehigh, Northampton, Carbon, Schuylkill, Bucks, Montgomery, Berks and Monroe counties in Pennsylvania. The network includes more than 150 locations, including four hospitals, 44,000 annual admissions, 1,224 physicians, 7,000+ employees and more than 1,200 volunteers. St. Luke's Hospital is a nonprofit, tertiary-care, teaching hospital with campuses in Bethlehem and Allentown in Lehigh County, Pa. The hospital offers 76 medical specialties. Learn more about the mission, vision, values and strategic focus at St. Luke’s.

About Practice Greenhealth

Practice Greenhealth is the nation’s leading membership and networking organization for institutions in the healthcare community that have made a commitment to sustainable, eco-friendly practices. Members include hospitals, healthcare systems, businesses and other stakeholders engaged in the greening of healthcare to improve the health of patients, staff and the environment. Practice Greenhealth works with World Energy Solutions to offer the HCEE reverse auction procurement process to healthcare systems to enable systems to cost-effectively displace some portion of their fossil fuel generated electric power with electricity generated by clean, renewable energy resources. 

About Premier Inc., 2006 Malcolm Baldrige National Quality Award recipient 
The Premier healthcare alliance is more than 2,300 U.S. hospitals and 64,000-plus other healthcare sites working together to improve healthcare quality and affordability. Owned by not-for-profit hospitals, Premier maintains the nation's most comprehensive repository of clinical, financial and outcomes information and operates a leading healthcare purchasing network. A world leader in helping deliver measurable improvements in care, Premier works with the Centers for Medicare & Medicaid Services and the United Kingdom's National Health Service North West to improve hospital performance. Headquartered in Charlotte, N.C., Premier also has offices in San Diego, Philadelphia and Washington. Follow Premier on Twitter.

About World Energy Solutions Inc. 

World Energy (NASDAQ: XWES; TSX: XWE) operates online exchanges for energy and green commodities. For buyers and sellers of electricity, natural gas, capacity, and green energy assets who are impacted by today’s volatile markets, World Energy’s proven approach has transformed the normally complex procurement process into a powerful, streamlined vehicle for cost savings. In addition to enabling customers to seek competitive pricing on traditional energy commodities, World Energy is taking a leadership position in the emerging environmental commodities markets. Its award-winning World Green Exchange® supports the groundbreaking Regional Greenhouse Gas Initiative’s (RGGI) cap and trade program for CO2 emissions. For more information, please visit www.worldenergy.com.

